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Low Liquidity in Bahrain Market \€BankABC

Bahrain Market has the lowest average yearly Turnover-to-Market cap
compared to its peers a clear sign of low liquidity and further potential to
improve compared to its peer markets.
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Strong Correlation of Valuation & Value Traded N\ BakABC

Liquid stocks tend to trade at higher valuation as transactions can be
swiftly executed with minimal spreads (bid-ask) and preference of large
institutional investors to invest in these names
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ABC has Lower Free Float than Bahrain Peers N\ Bank ABC

Major Bahraini companies have a free float of 45%, which is much higher than the
¢.10% free float of Bank ABC. However, companies such as ALBA also have low
float and better liquidity aided by a market making arrangement.
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* KHCB had a Yearly Traded Value to Market Cap of 20% for 2017, however removing a block trade of BHD 9.6mn in Sep 2017 would give 12.4%.



Bank ABC Shares — Low Current Valuation \“ Bank ABC

Stock underperformance driven by market factors including lack of liquidity
and trading volume.
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Detail Proposed Path Matrix \BankABC

Action plan requires a combination of SICO and ABC activities, with
degree of success being judged over the next 12 months
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